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2 1  t h e  group t h a t  wi 11 be prepar ing the  i n i t i a l  scoping f o r  

22 the  programmatic impact statement. There's a website, can 

23 use a f a x  machine, w r i t t e n  comments, verbal comments g iven 

24 here a t  t h e  meeting. 

2 5 one word o f  caut ion ,  i f  you do want t o  ma i l  

comments t o  t h e  Department o f  Energy i n  Washington, i t  may 

take a w h i l e  f o r  i t  t o  ge t  there .  ~ t ' s  no t  a comment on 

the  e f f i c i e n c y  o f  t h e  U.S. pos ta l  serv ice ;  however, a l l  t h e  

mai l  t o  t he  fede ra l  agencies are  asked t o  go through a very  

r igorous screening process t h a t  usua l l y  destroys most o f  

t he  mai l  and makes sure no th ing  bad happens, a l s o  no th ing  

good happens, e i t h e r .  ~ u t  i t  may work best t o  f a x  a 

comment i f  you a re  n o t  -- a re  no t  wanting t o  use a website, 

o r  i f  you have a document -- a v ideo o r  something o f  t h a t  

nature you want t o  send, one o f  t he  express companies can 

get  t h a t  t o  them f a i r l y  q u i c k l y  and e f f i c i e n t l y .  

we've asked t h a t  f o l k s  c o r r a l  t h e i r  pagers and 

telephones and t h i n g s  o f  t h a t  nature.  1 remembered t h i s  

t ime t o  t u r n  mine o f f ,  which I don ' t  usua l l y  do. so t h a t  

helps on t h e  buzzing and t h e  r i ng ings  and th ings .  

okay. ~ ' d  ask our f i r s t  speaker t o  come up. 

~ t ' s  ~ o b  H u ~ ~ ~ s s  f rom t h e  energy and telecom adv iser  t o  t h e  

governor 's o f f i c e .  

MR. HURLESS: Thank you, M r .  cunningham. 

My name i s  Rob Hurless, H-U-R-L-E-S-S, and I am 

energy and t e l  ecommuni c a t i o n  po l  i cy advi ser t o  Governor 

F i  r s t  o f  a1 1 , we1 come t o  wyomi ng . 
MR. CUNNINGHAM: Thank you. 

MR. HURLESS: we appreciate you coming here 
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and pursuing t h i s  process o f  ga ther ing  comments on these 

impor tan t  issues and t a k i n g  t h e  t ime  t o  l i s t e n  t o  f o l k s  

here. we t h i n k  t h a t  w i l l  be impor tan t .  I ' m  going t o  g i v e  

a few b r i e f  comments from t h e  -- k i n d  o f  t h e  30,000-foot 

1 eve1 , i f  you w i l l ,  and we may f i l e  w r i t t e n  comments l a t e r  

as t h e  process develops. 

AS you might expect, we be l i eve  the  west i s  

speci a1 . And i t ' s  speci a1 n o t  o n l y  because we 1 i v e  here, 

b u t  because i t  has a t t r i b u t e s  t h a t  make i t  a l i t t l e  

d i f f e r e n t  than o ther  p a r t s  o f  t h e  country .  I f  you l ook  a t  

t h e  amount o f  federa l  land i n  t h e  west and t h a t  percentage 

as a percent ,  pardon me, o f  l a n d  area o f  t he  western 

s ta tes ,  i t ' s  very h igh  w i t h  ~ e v a d a ,  I t h i n k ,  ranked number 

one w i t h  n e a r l y  88 percent f ede ra l  1 y owned land.  wyomi ng, 

a t  50 percent ,  i s  r e a l l y  number 7 among t h e  western s ta tes ,  

so you can see t h a t  federa l  lands a re  a b i g  issue,  as you 

w e l l  know, i n  t he  west. 

And t o  t h a t  p o i n t ,  i t  would be very  hard, I 

t h i n k ,  t o  s i t e  any k ind  o f  energy c o r r i d o r ,  be i t  e l e c t r i c  

t ransmiss ion,  na tura l  gas c o r r i d o r s  w i thou t  i n v o l v i n g  

fede ra l  l a n d  t o  some degree. so t h a t ' s  one o f  the reasons 

why we t h i n k  t h i s  i s  an impor tan t  process. 

what we a l so  f i n d  i s  t h a t  t h e  na t iona l  i n t e r e s t  

o f ten t imes does match up w i t h  reg iona l  i n t e r e s t s .  we have 

t h a t  -- t h e  a t t r i b u t e  i n  t h e  west o f  l a r g e  populat ion 

9 

1 center  separated by vast  d is tances,  and t h a t  leads t o  some 

2 unique problems and chal lenges i n  t h e  west, which t h i s  
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e f f o r t  has a p o t e n t i a l  o f  addressing i n  a very successful  

manner, I bel ieve .  ~ u t  t h e  phys ica l  r e a l i t i e s  o f  t h a t  

separat ion, as w e l l  as t h e  federa l  ownership, r e a l l y  do 

make t h i s  a b i t  o f  a d i f f e r e n t  p lace.  

I ' m  here t o  a l s o  o f f e r  from the  governor 's o f f i c e  

t h a t  we f u l l y  i n t e n d  t o  cooperate i n  t h i s  process and o f f e r  

our assistance, i n  whatever form t h a t  may take, t o  he lp  

move the  b a l l  down t h e  f i e l d ,  i f  you w i l l  , because t h e  

nature o f  our economy, as a commodity s ta te ,  we have vas t  

resources, energy resources, i n  t h i s  s t a t e  t h a t  we want t o  

ge t  t o  markets, t o  t h e  b e n e f i t  o f  t h e  na t ion .  And 

c o r r i d o r s  are, obv ious ly ,  t h e  key p a r t  o f  t h a t ,  be i t  a 

t ransmiss ion l i n e ,  which 1'11 reference i n  a moment, 

t h a t ' s  -- t h a t  i s  contemplated from wyomi ng t o  c a l  i f o r n i  a 

through both u tah  and Nevada, o r  na tura l  gas t ransmiss ion 

l i n e s ,  the  most recent  o f  which w i l l  s t a r t  i n  wyoming and 

terminate -- t h e  most r e c e n t l y  announced, pardon me, s t a r t  

i n  Wyoming and te rminate  i n  Kansas f o r  t he  f i r s t  phase. 

so energy t ransmiss ion co r r i do rs  are  1 i f e  b lood 

t o  the  economy o f  t h i s  s t a t e ,  and w i l l  be the  l i f e  b lood 

f o r  a long t ime, and t h a t ' s  why we have p a r t i c u l a r  i n t e r e s t  

i n  t he  a c t i v i t i e s  t h a t  a r e  o u t l i n e d  here. we have a 

number, because o f  those c h a r a c t e r i s t i c s ,  o f  mature 

10 

1 organizat ions i n  t h e  west, 1 t h i n k ,  t h a t  can c o n t r i b u t e  t o  

2 t h i  s process, i n c l  ud i  ng t h e  western ~l e c t r i  c Coordi n a t i  ng 

3 counc i l ,  which I ' m  sure you ' re  f a m i l i a r  w i th ,  t h a t  takes a 

4 very broad view o f  t h e  e l e c t r i c  g r i d  i n  t he  west. And many 

5 coord ina t ing  e f f o r t s  and a c t i v i t i e s  are  worked through t h a t  

6 organ iza t ion  t o  the  b e n e f i t ,  1 t h i n k ,  o f  a l l  t h e  s ta tes  i n  

7 the  west. 
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we a l s o  have seen the  r e s u l t s  o f  an open and 

c o l l a b o r a t i v e  process e n t i t l e d  the  Rocky Mountain Area 

Transmission study,  which was undertaken, I guess, about 

t h ree  years ago now. ~ n d  l ook ing  a t  t he  e l e c t r i c  

t ransmiss ion c o n s t r a i n t s  i n  wyoming and surrounding s ta tes  

t h a t  revealed, as might  be expected, t h a t  t h e r e  i s  g rea t  

b e n e f i t  t o  consumers i n  t he  west o f  i nc reas ing  t ransmiss ion 

capaci ty ,  e l  e c t r i  c  transmi ss ion capaci ty  , through -- t o  

markets and a l s o  t o  s t rengthening the  r e l i a b i l i t y  o f  t he  

e l e c t r i c  g r i d  i n  t h i s  p a r t  o f  the  wor ld.  

That was, I t h i n k ,  a  p a r t i c u l a r l y  good example o f  

a  c o l l a b o r a t i v e  process where people -- a l l  t h e  

stakeholders were i n v i t e d  t o  be there.  ' ~ t  was based on 

science and had some very s i g n i f i c a n t  outcomes i n  terms o f  

t he  consumer b e n e f i t s  f o r  inc reas ing  transmi ss ion.  The 

F r o n t i e r  l i n e ,  which I mentioned a  moment ago, s t a r t e d  l i f e  

r e a l l y  w i t h  Governor Levi tt a t  t he  t ime,  governor o f  utah, 

and Governor ~ r e u d e n t h a l ,  which was an agreement t o  explore 

11 

transmiss ion c o n s t r a i n t s  t h a t  l e d  t o  RMATS, t h e  c rea t i on  o f  

RMATS. From RMATS sprang the  no t i on  o f  t h e  F r o n t i e r  l i n e .  

we now have a  MOU between the  four governors o f  wyoming, 

utah, Nevada and C a l i f o r n i a ,  t h a t  w i t h  t h e  purpose o f  

exp lo r i ng  and u l  t i mate1 y  c rea t i ng  t h e  F r o n t i e r  1  i ne, what's 

been c a l l e d  t h e  F r o n t i e r  1  i ne, which w i l l  -- envis ions 

movi ng e l  e c t r i  c  energy, both coal -f i  red and renewabl es i n 

the  form o f  wind, from the  supply s ta tes ,  being Wyoming, t o  

some degree utah,  Nevada would probably be both a  consumer 

and supp l i e r ,  t o  t h e  load centers i n  C a l i f o r n i a .  That, as 

you might expect,  i s  a  very complex process, bu t  i t  has the  
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wonderful a t t r i b u t e  o f  k ind  o f  making common sense. 

~ o e s n ' t  mean i t ' s  going t o  be any eas ier  t o  construct ,  bu t  

i t  does mean t h a t  -- k ind  o f  on t h e  surface i t  does seem t o  

make sense and t h a t  we should go forward w i t h  t h a t .  

The other  t h i n g  t h a t  I want t o  pass on and get  on 

t h e  record i s  t h a t  wyoming has done a  good job, i n  my 

judgment, o f  p u t t i n g  t h e i r  money where t h e i r  mouth i s ,  

p a r t i c u l a r l y  as i t  r e l a t e s  t o  energy co r r i do rs .  I n  t h i s  

s t a t e  we have both the  Wyoming Natural Gas P ipe l ine  

~ u t h o r i t y  and t h e  Wyoming I n f r a s t r u c t u r e  Author i ty .    hose 

a re  two unique organizat ions t h a t  have t h e  mission o f  

developing e l e c t r i c  o r  -- pardon me, energy transmission. 

Energy, i n  the  form o f  na tu ra l  gas and natura l  gas l i q u i d s  

and o i l  i n  t h e  context o f  t h e  p i p e l i n e  a u t h o r i t y  and 

12 

e l e c t r i c  transmission i n  t h e  context  o f  t he  i n f r a s t r u c t u r e  

a u t h o r i t y  . 
~ o t h  o f  those organizat ions,  i n  add i t i on  t o  

having t h e i r  own boards and opera t ing  budgets, have bonding 

a u t h o r i t y  o f  a  b i l l i o n  d o l l a r s .  so through the  l e g i s l a t u r e  

and t h e  governor's leadership,  through t ime, I t h i n k  t h a t ' s  

a  mani fes ta t ion  o f  our recogn i t i on  o f  t h e  importance o f  

moving energy out  o f  t h i s  s t a t e  t o  markets. 

And we a lso  recognize when we don ' t  have 

s u f f i  c i  ent  capaci ty  on those energy co r r i do rs ,  t he  economi c  

impact o f  t h i s  s ta te ,  we see t h a t  i n  -- a  couple o f  recent 

examples may b r i n g  t h a t  p o i n t  home. ~ o s t  recent ly ,  s lack  

 ills Power had the  permi ts  and a b i l i t y ,  f inancing,  t o  

b u i l d  a  350-megawatt power p l a n t  w i t h  s ta te- of- the- ar t  coal 

combustion technology up i n  t h e  Powder ~ i v e r  Basin. ~ f t e r  

extensive market analys is ,  t h a t  p l a n t  was scaled back t o  90 
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megawatts, and p a r t  o f  t he  reason, no t  a l l  t h e  reason, bu t  

p a r t  o f  t h e  reason f o r  t h a t  was 90 megawatts was t h e  amount 

o f  power t h a t  they  could consume l o c a l l y  w i t h i n  wyoming. 

That meant t h a t  i n  t h e  range o f  250 megawatts cou ld  no t  be 

moved, was n o t  developed, a t  l e a s t  now, and t h e  c o n s t r a i n t  

was transmi s s i  on. 

Th i s  i s  a t  a  t ime when -- when you see power 

p r i ces  i n  o the r  markets t h a t  suggests t h a t  t h a t  250 

megawatts would have found a  ready market had t ransmiss ion 

1 3  

been avai 1  ab l  e  . 
on t h e  na tu ra l  gas s ide o f  t h e  ledger ,  we see a  

s i g n i f i c a n t  d i  f f e r e n t i  a1 between p r i ces  -- na tu ra l  gas 

p r i c e s  a t  opal ,  which i s  a  l a r g e  market ing hub i n  t h e  

southwestern p a r t  o f  t he  s ta te ,  and Henry hub f o r  

C a l i f o r n i a  o rder  -- border o r  o ther  market po in t s ,  some o f  

t h a t ,  o f  course, i s  made up of actual  t ransmiss ion --  o r  I 

mean t r a n s p o r t a t i o n  costs,  which are c e r t a i n l y  1 eg i  t imate ,  

bu t  t he re ' s  a  good p a r t  o f  t h a t  d i f f e r e n t i a l  probably i n  

t he  range r i g h t  now o f  a  d o l l a r  and a  h a l f  a t  MCF.   hat 

doesn't  accrue t o  e i t h e r  t h e  producers o r  v i a  taxes t o  the  

s t a t e  o f  wyoming. Those are s i g n i f i c a n t  d o l l a r s  and those 

are  important  t o  both the  producers and t h e  s t a t e  o f  

wyoming, and so t h e r e  are  on-the-ground, r e a l  wor ld  

examples t h a t  you can p o i n t  t o  and a t tach  hard d o l l a r s  t o  

l ook  a t  t h e  cos t  o f  no t  having the  k inds o f  energy 

cor r i  dors t h a t  woul d  make good sense. 

And w i t h  t h a t ,  I w i l l  wrap up and again o f f e r  t he  

governor 's he1 p  --  governor 's o f f i c e  he lp  i n  moving 

forward. Thank you very  much. 
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